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MINISTRY OF FINANCE 
(Department of Revenue and Insurance) 

NOTIFICATION 

New Delhi, the 10th NotJeniber 1972 

G.S.R. 461 (E). In exercise of the powers conferred by section 16 of the 
General Insurance (Emergency Provisions) Act, 1971 (17 of 1971), the (Central 
Government hereby makes the following rules further to amend the General 
Insurance (Emergency Provisions) Rules, 1971, name'-y;^— 

1. (1) These rules may be called the General Insurance (Emergency Provisions) 
Third Amendment Rules, 1972, 

(2) They shall come into force on the date of their publication in the Official 
Gazette. 

2. In the General Insurance (Emergency Provisions) Rules, 1971 (hereinafter 
referred to as the said rules), in sub-rule (1) of rule 1, for the figures “1971", the 
figures “1972” shall be substituted. 
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3, For role 3 ol the said ro.es, the following role shall besuhstituted,namely:— 

“3. L’dinpen^ation hoy; to be dealt with. —(1) The compensation payable under 
section 6 of the said Act, in respect of the vesting in the Central Government of 
the management of the undertaking of an insurer who is an Indian insurance 
company as defined in section 3 of the General Insurafice Business (Nationalisa~ 
tlon) Act, 1972 (37 of 1972) (hereinafter referred to as the Nationalisation Actj, 
up to the day appointed by the Central Government under clause (b) ol section 3 
ol the Nationalisation Act (hereinafter referred to as the nationalisation day) 
shall be dealt with by the insurer in the following manner, namely:— 

(a) Seventy per cent of every such payment of compensation, received by 
the insurer before the nationalisaiion day sha.l be held oy him in a separate 
deposit with a Scheduled Bank, Nationalised Bank or any branch of the State 
Bank of India for a period expiring not earlier than the nationalisation day as 
security for the Liability of the In.surer in respect of income-tax and any other 
taxes or dues under any law for the time being in force which Ine insurer would 
be liable to pay on such compensation, and the remaining thirty per cent of such 
payment received by the insurer beiorc the nationalisation day may, after meet¬ 
ing the expenses incurred in the discharge oi the corporate functions of the 
insurer, be distributed in such manner as the shareholders may decide at a general 
meeting held before the nationalisation day. 

(b) The insurer shall on the naliooa’i.sation day open in his books of account 
a separate account, to be called the “Former Shareholders’ Fund’’ (hereinafter 
referred to as the Fund) and credit that Fund with the amount of seventy per 
cent of the compensation kept in deposit in accordance with clause (a), together 
with interest which has accrued up to the nationalisation day, and also credit 
that Fund with the balance, if any, left out of the amount of thirty par cent of 
the compensation received by the Insurer before that day. 

(c) The compensation which may be received by the insurer on or after the 
nationalisation day shall be credited to the Fund. 

(d) The in.surer shall invest the Fund separately and keep an account of the 
investments thereof, and credit the Fund with the income earned on the Invest¬ 
ments of the Fund from time to time. 

(e) The insurer shall draw on the Fund for meeting the expenses incurred in 
connection with the Fund and lor discharging the liability for income-tax and 
any other taxes or dues under any law for the time being in force in respect of 
the compensation received b,y the insurer from time to time and in respect of 
the other receipts of the Fund: 


Provided that in case the shareholders decide at a general meeting held before 
the nationalisation day to appoint a committee, b,v whatever name called, consisting 
of shareholders or Directors for the time being, or both, to look after the rights 
and inleropt.s of the shareholders In relation to the compen.sation, and the com¬ 
mittee al any time requests the insurer that he may repre.sent against any tax 
which rnay be levied on the compensation or on the other receipts of the Fund, 
whether in the original assessment proceedings, or in any proceedings by way ol 
appeal, revision or reference, the Insurer shall make such representation provided 
there i.s sufficient amount available in the Fund for the purpose and the expenses 
incurred in respect of such representation shall be met out of the Fund. 


(f) After the insurer has met out of the Fund all the expenses in connertioi 
with the Fund and has fully discharged the liability for income-tax and any other 
taxe.s or dues under any law for the time being in force In respect of the com¬ 
pensation received by him from lime to time and in respect of the other receipt.' 
of the Fund the insurer .shall distribute thu balance if any of the Fund amonit 
the shareholders on the register immediately before the nationalisation day in 
the propoitlon of (he amount paid up on the shares held bv them, so, howeve: 
that the amount in respect of each share shall be in whole paise: 


Provided that if the shareholders have al a general meeting held before the 
nationallsalio/i day decided that the balance .so distributed .shall be in such multi- 
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pies of palse as are specified in the relevant resolution, and that the residue of 
the Fund after the distribution* made in accordance with the resolution should 
be disposed of in the manner which the shareholders or the committee, if any, 
appointed by them for this purpose, may indicate to the insurer, the distribution 
shall be made by the insurer accordingly: 

Provided further that the insurer may, from time to time, distribute out of the 
Fund among the shareholders, on the register imemdiateiy before the nationalisa¬ 
tion day such amounts as, in his view, do not require to be reserved for meeting 
the liabilities and the expenses of the Fund. 

(2) The compensation payable under section 6 of the said Act, in respect of 
the vesting In the Central Government of the management of the undertaking of 
an Insurer, other than an Indian insurance company or a foreign insurer as 
defined in section 3 of the Nationalisation Act, up to the nationalisation day shall 
be dealt with in the .same manner as the amount referred to In section 11 of the 
Nationalisation Act is dealt with in the case of such insurer.” 

4. The Schedule appended to the said rules shall be omitted. 

[No, F.63(48)-Ins,1/71,1 

A. RAJAGOPPALAN, 
Officer on Special Duty and Ex-officio Addl. 

(*fh: ) 

Tf 1 6 TTPTT-, 19 7 2 

RTo Tfo fdo 461 (?r).—(HTTIT1971 ( 1971 
^ 1 7) 'ffl' RFT 1 6 JPT TTH siffTTlT RTF RTtR ^rr, RTWT ^1 

(^ETTR f-TTR, 1971 if hIt RWlETT % fTtr tTR^g-nJ fdTRfrfiTfT fTTR 

RdTffr :— 

1. ( l) fTTRf SfT RTR sflRT (hTTTT TRRIH) RdfR RjftRT fTTR, 

1 97 2 ^'IRI I 

(2) ^ f-TTR HirTT ff TTrUET ^ drffig' I 

2. fTfTSr ^tRT (hPET TT^ST) fTTR, 1971 (f-ilR RFR-nH TRT fTHlt 

TRl ntTT %) fdRR 1 % TRfdRR ( l) R, HfT "1971'’ % ?RTR 'P', Rt "1972" 
RfR’^RlfTT frR RTTR I 






3120 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part H- 


3. Iwff ^ 3 ^ PTIT IT, fTETMiSfr ftTim TfT*«frfTfT pFTT ^iPTI, 

:— 


“3 srPfiTT ?r sTFp; ^r<T— 

(1) f^4f frFi^Tf % TTW % si#^ % TTfw t i[>^r 

^ HT^T,'T^T 5trfafTTJT # larn-1; % wtftT ^ nffr^rr, ift 
’FPTTT ('nT5^+T''T) ^rfafpnT, 1972 (1972 tt 57) (f^ 
TtJt ?;r% ^fr^i ’ml) ^ ottt 3 ^ 

T^rr-ifrKTTfcrT ^ ^Ym t, ■nc^fhr'ir nrf^friR spl" 

Erm 3 % ^'JT (^JT) % ?fg^ RT3pTT JFTT f^TTrl f^CT 
rPT (fYfier ^'1% TP^T^tot f’y^'^TqF^T T^T ^), afVWclt 
am fq-F^r^^ ftffT Jr mPTr, ?T«rh :— 

(qr) TrcjiqqTTur fasriT % ^ttrrq^aY ar^r t't tRi^t Yr 5r?J|Tr Yii 
napr qir 70 tTtstt fqr, TP^yT qr 'TF-flT 

qft Wr qrrm ir tr ?rqftr fpp fspm 5 ptrpt Tps^qmr f^qg- 
^ Tff ^ITT pJr minT iqYr JTrPTfRT 5T3{fT fafx ^ *Tjft?r 
?iTir qr^f HI ’ritw TrfYR'f qft qi^-r fsrJr jfrm'n? tJ ii srffr^ 
% RE^ ii Ir 5fT ar4Y jftTi, ^ppii ^ aiP^a % fRj srf^njfR 
% ^T Jr trYt am rrit fqi^q if r^ar ripti rV PT’ ^Yi P f>m 
% 'jf ^YrnWr am srm tJEr Rarer an rt 30 irfaRT, faPR % 

TIT alRPTFr? ^r f?qt %■ fR^SR if RTR?! f^rr ttp ®TRf *fr> ^ 
RTTR sfr qJTRT^, p;fr ftfR R fsTTfRI fqPTT jrTPRT ^Rt ^Rt- 
RTTqrY am Pr^lR-FTR f^RR % RrqYfRR RTRITR RfR^RR if 

fqfqftRR q?f RTP I 

(Rf) ^RIRTRi Tp^fRqrm fqq-R qfr RRRf il'jr R|f if PRT RRR TgiRI 
jftimT fmm rtr “rr^^ tarmraff aft farR" (fa^ ^rr 
mrtR^fRfarar^TRRrt) ^RtTRRfRfRRarir (ar) % r^rr 
fR^T if RP RfRarT aft 70 RfRRR Pm aiYr sqTR RRT 
afjRr m pp^RmR fap m ^tta rr fTfR R 

RR fm % RtRTmf am rpt ^p RfRarr aft 30 Rfam TarR 

if it RRT RfaRR, qfr afrt ?fr, aft RRT ^riRr 1 

(r) ^rt RfRax, Rt TpiffRarTR faRR aft Rr RR% R?Rrfi; atRiarR? 
am rpt fapir rtct, fafR R rrt fa^ar RrpRr 1 

(r) atRWRf fafa aft rrr-rrr fafafan ariai rV rr% fafattraf 
aa Rarr mar, rYp fafsT if, faftr Yr fafatnaY it rrr~rrr rt rriYrr 
RIR RRT arPRI I 
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(■?) fTftr ^f frRj ^ Tf TTTT ^ g^T % 

fTtr iqV TRT-TRT T?" ^^FFTf SIT TFT jrr TfrTT ^ TTTT ?flT 
frfff ?ffr ?FT TTf^TTf Tfl' TTTT TTTTTt- sfVr T^TFT T^TT f^ST 
% TsrtT ?FT T?^ tVt inter Trirriff *r TTftrT rrf^ % 
fTfTT % fTT TT'T fTTT^TT : 

rrT:;:;^ irfT itTrerpr? nejtfr-irj-irr f^Tr % g;4 rrrTftrT ftiift 
TTErr'ir rfrTrT r, Tftrrr % jtTtr Sr rr^TF'Et % rferTnTt rtr 
f?tf Tt trrpT % Pra nr'ri rfiifT, frarT Ttf rt nr ^t, 
fTTT TrfTrr Fi'irrenTT' rr frtrTr, rr T>ff ffit, Pt^t Tr>% ipr 
fTpTF^q- nrt t, rV rftrpT pT?ry rrr TtrTrrTt r Pt^tt TF^fr | 
p5fi TT Pnr^lt rtir ifTT % pcTT-f erfTr^TT Tit rt tPtTT itT TT PtPsI 
^ m TiPirf TT, rrt TPtt*EF fTTt^r TnfTifkrf Sf, rr rrPr, 
i^TpyTT rr Pttt % ¥t # Pe:^ TrrrTrPsrf r, frrr rrrf 

Tt ^rrrrTt ^rr er^rr^TT T^tn r?r tt rT 1% pTfr r tt 

T<fTTT % frsT TtW ■^TTT rTTSEI tV ir^ !H-fn#TT ^ TETT 
nTTT 3!Tr PtPj Sr Sr ^ Pfit mjif i 

(t) ^rr^-T? srm PtPt Sf r PtPt % ttt Sf rrt srr ttz rtr 
irrmir tt Trtr jrt tft tPttf- qft wttt PtPt ^ r^r 
TTpTT'f qfr TTTT TTTq^ TrTTT T-^ff pEffT PtPt % Tl^tT PTT^ 

■rn TTpf rr nfrer TrPsrrf ir rsfPerT TrPrr tt y^T; Pt^^ tte ^ 
5fr 'FTEi;, TtTTTTT? pTpei % TpT^i’T, tPt Trt 'Oii^TTrTiT 

PTTT t: stTT TprETT T TrT^TTT^ R 3FT TlftT rTTT 

^ TTTTT t^T tr Ti|TTT T pTTft:T TTPti Trtn rTT spt 
TTTT ^T tir it fft . 


H '.'■'^ rfr rTTnTT> nii^mrr ftTT % 5 ^ 4 ^ TTTtftrr ftrft 
rrar'-or irPTTrr it r? fTpnfTT ttt t Ptt tt^f^ PrTftT rpTwr 
41 % Pt TTEf Sr ^’tTT % pTT TnTrft TTFT it fTpTfn^ Pw nr, 
ifV TTin tr T^TTT Pw ircr pTT^T tr TJTTT PtPt % TTTTT TT 
iq-JTT PtI ttpT T ftlTT TTTT TT riP'EnTTrt TT fT TTtTT 

^ Ptit ijtt am Pt^tt tPtPt, tPt airt ^t, am TtTPFT? Tit 

T'TTfuTT ^ TTT TT TtTITTT'r fTT TT^JTTT fTTTiJr ftm THTTI ' 


TFiJ T? Ttr P^ TtTTTTTI TrT-.^iTTTT pTTT % St^ Tp^T 

ir TT ntT^Tr^Eit it, PtPt it T ftrt Em TrT-TTT TT fTTpET 

T%TT, TT TT% PTTT^ it PtPt % TtPTtTT tV sTTt Tt ^TT 
TTt tr Prt TTTpSTT mt TT Ptit rtPftTT T^ f I 
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( 2) ^rferr-TTR tV STIH 3 'A JITrTrrRTFTT f^TV vrF^JT ^VrT 

ipTTt 5TT jfr ir f«T5r, % ir^i'sr %■ 

J>T A fTfefl 'lit ^ifErfTiHT ^ tJFT 6 % 3Ttfrfr 

^q- SiFt^T?:, TTcjFqqTT'TI F^T?! TtFl A SP'TT ^TirrilT F-ilR- 51^ 

Tn^T^i^ir hFsiFttr srr<r 11 Sr FiFtF^t ^?r 4 Yh ^ 

^STT t JITTr TrrTl t" I 

4.' 7<rT TR* St ^tit qo- ;Fr m-'Tifr i 

[Ho TTo 63( 48)-lftRTl/7l] 

?ro TrSTTNTTT, 

Fq4tTqrr<5 HFsT'^TFtwk'T^T^r'TT^rF^sr i 
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